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FUND OBIJECTIVE

The fund aimsto offer a high level of income, together with relative capital
stability, through a portfolio of Namibian and South African interest-
bearing investments. It aims to pay out a high regular income without
putting the investor's money at undue risk. It aims to achieve higher than

money market returns by taking on marginally more risk.

WHO IS THIS FUND FOR?
- Investors requiring a regular income from their investment
- Investors looking to safeguard capital from a fall in the stock market

- Investors wishing to phase a lump sum into an equity fund

INVESTMENT MANDATE

The fund invests in local interest-bearing investments including fixed
and floating rate bonds and money market instruments. The average
duration of the fund will always be less than two years, which contributes
to its relative capital stability.

BENCHMARK: Category average

RISK OBJECTIVE: No negative quarters.

FUND CATEGORY: Namibian Income Funds

FUND MANAGER(S): Tommy Mbundu

LAUNCH DATE: 13/07/1994

SIZE OF FUND: N$985m

DISTRIBUTIONS: No direct distributions are paid to

unitholders. Any unitholder who wishes to
receive periodic income should request
that this be effected by way of a sale of
units.

FUND COMPOSITION

ASSET & PERCENTAGE ALLOCATION

Money Market
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* Money market instruments include cash, NCDs and treasury bills.

Ligquid Assets
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FUND PERFORMANCE AS AT 31/12/2025

% PERFORMANCE (ANNUALISED)

Since
1-Yr 3-Yr 5-Yr 7-Yr 10-Yr Inception’

Fund 10.1% 9.5% 7.6% 7.6% 79% 9.6%
Benchmark 8.4% 8.9% 7.5% 7.4% 77% 9.8%

* Performance since inception of the fund.
Past performance is no indication of future performance.

Fund (Since Inception) 26.7% 9.6% 2.9%
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Past performance is no indication of future performance.

Risk Statistics (Since Inception)

Maximum Drawdown -4.5%
Months to Recover 2

% Positive Months 92.3%
Annual Std Deviation 2.4%
Sharpe Ratio 0.20

3-Month Rolling Returns (Fund vs Benchmark)
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PRINCIPAL HOLDINGS

HOLDING % OF FUND

GC329.015/04/2032 13.8%
GC30 8.00% 15/01/2030 10.0%
GC27 8.00% 15/01/2027 8.5%
BWIF26S 02/06/2026 7.6%
GC28 8.5% 15/10/2028 6.4%
ASNG02 FRN 28/02/2031 51%
LHN28 FRN 30/06/2028 4.8%
OLTPNO7 26/02/2026 30%
Namibian TBL 14/08/2026 29%
Namibian TBL 23/10/2026 27%
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FUND MANAGER INFORMATION

TOMMY MBUNDU |
PORTFOLIO MANAGER
CA(Nam) (SA)
14 years of investment
experience

FUND COMMENTARY

The Fed executed its third consecutive 25 basis
points (bps) rate cut by lowering the federal funds
rate to 3.5%-3.75% in December 2025. Several of
the Federal Reserve Bank directors noted stable
economic activity, although conditions varied
across sectors and districts. They also commented
onimproved labour availability and modest wage
pressures, with some economic pressures on

low-income households.

Conseqguent to these cuts, we have been seeing
the US yield curve steepen with the US 10-year
Treasury Bond rising to 4.17% from 4.15% and,
the two-year Treasury Bond falling to 3.47% as
of 31 December 2025, from 3.61% (quarter three
2025). The Bloomberg US Treasury Index returned
6.32% and 0.9% for the year and quarter ending
31 December 2025, respectively.

The Bloomberg Aggregate Bond Index high yield
returned 2.24% and 12.06% for the quarter and year
ending 31 December 2025, while its investment
grade equivalent returned 0.24% and 817% in

the same periods.

Akin to the US Federal Open Market Committee,

the South African Monetary Policy Committee also
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decided to cutits repo rate by 25bps in November
2025, to 6.75%, down from 7%, due to a softer
consumer price index and strong currency. Inflation
expectations for the country have been low ever
since the Minister of Finance decided on the 3%
target. In addition, South Africa has also recorded
ayear-on-year growth of .99% GDP growth as at
quarter three 2025, up from 1.26% from quarter
two 2025. This all made for positive sentiments
coming out of South Africa, which translated into
spectacular returns of 24.24% and 8.26% for the
JSE/FTSE All-Bond Index, for the year and quarter
ending 31 December 2025, respectively.

In Namibia, the domestic economy grew by 1.9%
inthe third quarter of 2025, a slower growth when
compared tothe 21% recorded in the same period
of 2024. The decline is mainly attributed to a
slowdown in agriculture, as well as a decrease in
the production of diamonds. The Bank of Namibia
decided to reduce the repo rate by 25bps to
6.5% on 15 October, to continue supporting the
domestic economy while safeguarding the peg
between the Namibian dollar and the rand. The
spread between the Namibian and the South
African repo interest rates remained at -25bps
as of 31 December 2025.

The Namibian 10-year government bond yield
had declined to 9.36% for the quarter ending
December 2025, from 10.34%, three months earlier.
This downward movement in yields is response
to the dovish sentiments, not only from the
Namibian central bank, but also by other central
banks globally. This fall in yields is also supported
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by improved investor risks sentiments, muted
inflation, as well as anticipation for further rate

cuts from the central bank.

Ontheinflation front, December 2025 saw headline
inflation ease to 3.2% (quarter two 2025: 3.49%),
thanks to moderating food prices in Namibia.
The core inflation print came in at 3.4%, down
from 3.6% as at quarter three 2025. This final
inflation print brings Namibia's annual average
inflation rate to 3.5%, in 2025 (2024: 4.25%). This
trend toward inflation stabilisation is supportive
of bond valuations and investor confidence in
the fixed income market, as we saw the 13G ALBI
return 17.03% and 7.86% for the year and quarter
ending this period, respectively.

The fund overperformed its benchmark for the
year ending 31 December 2025 by 76bps. The
main attribution to this performance was our
overexposure to three-to-seven-year bucket,
during the period.

We continue to prioritise capital preservation
and predictable income through a controlled
duration of less than two years, while aligning
with the fund’'s mandate to deliver better-than-
money market returns, with minimal volatility.
We are bullish on duration, while underweighting
floating rate securities and overweighting short

term fixed securities.

Source: Old Mutual Investment Group as at 31/12/2025

OTHER INVESTMENT CONSIDERATIONS

MINIMUM INVESTMENTS:
- Monthly: N$100

- Lump sum: N$300

- Ad hoc: N$100

CHARGES:

Total Expenses (30/09/2025)

Total Expense Ratio (TER) 0.82%
Transaction Cost (TC) -
Total Investment Charge 0.82%

An initial charge of maximum 1%, which may include commission.

Admin Commission
< N$100 000 0.4% Max. 0.6%
> N$100 000 0.25% Max. 0.6%
Annual service fee: 0.75%

The feeisaccrued daily and paid to the management company on a monthly basis. Other

chargesincurred by the fund, and deducted from its portfolio, are included in the TER.

Helpline: 061239 513/22 Internet: www.oldmutual.com.na Email: Namibianunittrust@oldmutual.com or OMNAMUTTrans@oldmutual.com

Figures as at 31 December 2025, based on a lump sum investment excluding charges (bid-bid prices). Source: Morningstar. To ensure that the portfolio is always managed in accordance
with its mandate, Old Mutual Unit Trusts Namibia reserves the right to close the fund to new investors. Unit trusts are generally medium- to long-term investments. Past performance is
no indication of future growth. It is important that you are prepared for some shorter-term fluctuations as your investment moves in line with the markets. Fluctuations or movements in
exchange rates may cause the value of underlying international investments to go up or down. The daily price is the current value of the fund’s assets plus interest income (minus expenses)
divided by the number of units in issue. The fund's TER reflects the percentage of the average Net Asset Value of the portfolio that was incurred as charges, levies and fees related to the
management of the portfolio. A higher TER does not necessarily imply a poor return, nor does a low TER imply a good return. The current TER cannot be regarded as an indication of future
TERSs. You can easily sell your investment at the ruling price of the day (calculated at 15h00 on a forward pricing basis).
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